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Ref: TAY/147/08
Date: January 1, 2016

FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA MINSTRY OF ENVIROMENT,
FOREST AND CLIMATE CHANGE GRANT NUMBER TF13450
Addis Ababa

Dear Sirs,

MANAGEMENT LETTER

In accordance with our usual practice, we report weaknesses observed on accounting and internal
control system and non compliance of tax regulation and other matters of our clients. However,
during our audit of your account for the year ended 07 July 2015 no material reportable instances
have come to our notice.

Accordingly we confirm that we did not issue management letter (Internal Control Memorandum)
with regards to audit of your accounts for the year ended 07 July 2015.

If you need any further information please don’t hesitate to contact us

Sincerely yougs; q. w3 rw,
P K

. Te.‘ ®|0114421336 °
TAY & Ca¥

Ethio-China Friendship Street, Wengelawit Tadesse Building 1%! Floor
Tel (011) 442 1336, 442 0062, (011) 470 7092,(011) 470 7094 - Mob. (093) 001 4106, (091) 151 5038/39
Fax (011) 442 1338 - e-mail: tayco@ethionet.et - www.tayauditing.com - P.O.Box 1335 - Addis Ababa, Ethiopia
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AUDITORS’ REPORT ON THE FINANCIAL STATEMENTS

OF

FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA
MINSTRY OF ENVIROMENT, FOREST AND CLIMATE
CHANGE GRANT NUMBER TF 13450

AS AT AND FOR THE YEARENDED 07 JULY 2015

TAY & Co.

Chartered Certified Accountants & Authorized Auditors

Addis Ababa, Ethiopia
Tel. 251-11-442-1336 Fax 251-11-442-1338 E-mail: tayco@ethionet.et
P.O.Box 1335Addis Ababa, Ethiopia
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INDEPENDENT AUDITOR’S REPORT ON THE FINANCIAL STATEMENTS OF
FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA MINSTRY OF ENVIROMENT,
FOREST AND CLIMATE CHANGE GRANT NUMBER TF13450

Report on the financial Statements

We have audited the accompanying financial statements of Federal Democratic Republic of Ethiopia
Ministry of Environment, Forest and Climate Change Grant Number TF13450, which comprise the
Statement of Financial Position as at 07 July 2015 and the related Income and Expenditure, for the year
then ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the accounting policy stated in note number 2 of the financial statements and the grant
agreement, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with international standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessment, the auditors considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the financial statements give a true and fair view of the financial position of Federal
Democratic Republic of Ethiopia Ministry of Environment, Forest and Climate Change Grant Number
TF13450 as at 07 July 2015 and of its financial performance for the period then ended in accordance
with the accounting policy adopted for Forest Carbon Partnership Facility (FC
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In addition, with respect to the statement of expenditure submitted during the year ended 07 July 2015,
in our opinion
a. The statements, together with the procedures and internal controls involved in their
preparation, can be relied up on to support the relevant withdrawals,

b. Adequate supporting documentation has been maintained to support claims to international
bank for Reconstruction and Development for reimbursement of expenditures incurred: and

c. Expenditures are eligible for financing under International Bank for Reconstruction and
Developmgryﬁ;ihﬂt No. TF013450.
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THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA MINSTRY OF
ENVIROMENT, FOREST AND CLIMATE CHANGE

GRANT NUMBER TF13450
STATEMENT OF FINANCIAL POSITION
AS AT 07 JULY 2015

Currency: Ethiopian Birr

Notes
ASSET EMPLOYEED
CURRENT ASSET
Account Receivable
Cash and bank balances 3
CUREENT LIABILITIES
Account payables 4
REPRESENTED BY
Fund balance 5
3

014
48,756.25 432,120.47
4,194,966.29 | 6,061,180.24
4,243,722.54 | 6,493,300.71
226,654.12 159,110.69
4,017,068.42 | 6,334,190.02
4,017,068.42 | 6,334,190.02




THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA MINSTRY OF

ENVIROMENT, FOREST AND CLIMATE CHANGE
GRANT NUMBER TF13450

STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED 07 JULY 2015

INCOME
Grant received from World Bank
Gain on exchange rate

EXPENDITURES

Support to the National Readiness Management Arrangement

Support to the design of the national REDD Strategy

Excess of Expenditure over Income

Notes

6

Currency: Ethiopian Birr

2014

14,178,301.34 5,030,842.07
151,567.68 323,726.00
14,329,869.02 5,354,568.07
11,470,588.11 5,506,845.77
5,176,402.51 854,814.52
16,646,990.62 6,361,660.29
2,317,121.60 |- 1,007,092.22




THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA MINSTRY OF
ENVIROMENT, FOREST AND CLIMATE CHANGE

GRANT NUMBER TF13450

NOTES TO THE ACCOUNTS

FOR THE YEAR ENDED 07 JULY 2015

Currency: Ethiopian Birr

1. ESTABLISHMENT
A grant agreement was signed between the Federal Democratic Republic of Ethiopia and the International
Bank for Reconstruction and Development (World Bank) a grant amounting to three million and six hundred
thousand United States Dollar ($ 3,600,000) to assisst the financing of the project.

The objective of the project is to assisst the recipient to carry out the readiness preparation activities.

The grant will have three main parts:
Part 1: Support to the National Readiness Management Arrangements

Part 2: Support to the Design of the National REDD" Strategy

Part 3: Preparation of the National REDD" Implementation Framework

2. ACCOUNTING POLICY
The principal accounting policies adopted by the project are stated bellow:

a. Basis of Accounting
Modified Cash basis of accounting is used in recognition of sources and uses of funds in that income is recognized
When received and expenditures are recognized when paid except for certain accrued obligations.

b. Currency

Transactions in foreign currency are converted to Birr at the exchange rate ruling at the date of the transaction.
Cash balances denominated in foreing currency are translated at the exchange rate ruling at the balancesheet date
and the resulting gain (loss) are recognized in the income and expenditures statements.

c. Fixed Assets
Fixed assets are directly charged to project expenditure at the time of purchase.




THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA MINSTRY OF
ENVIROMENT, FOREST AND CLIMATE CHANGE

GRANT NUMBER TF13450
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 07 JULY 2015

3. Cash and bank balances
Cash at bank birr account
Cash on hand
Fuel coupon

4. Creditors and accruals
Sundry creditors
Income tax
Value added tax
Withholding tax
Provident fund payable
Other payable

5. Fund balance
Opening balance
Current year transfer

Currency: Ethiopian Birr

2014
4,194,965.79 | 5,881,799.39
0.50 149,380.85
- 30,000.00
4,194,966.29 | 6,061,180.24
2014
- 68,816.79
154,244.06 48,858.40
33,087.68 36,228.52
4,411.69 5,206.98
34,371.68 -
539.01 -
226,654.12 159,110.69
2014
6,334,1890.78 | 7,341,282.00
- 2,317,121.60 |- 1,007,092.22
4,017,068.18 | 6,334,189.78




THE FEDERAL DEMOCRATIC REPUBLIC OF ETHIOPIA MINSTRY OF
ENVIROMENT AND FOREST REDD"

GRANT NUMBER TF13450

NOTES TO THE ACCOUNTS

FOR THE YEAR ENDED 07 JULY 2015

Currency: Ethiopian Birr

6. Support to the National Readiness Management Arrangements

2014

Salaries and Benefits 2,525,627.49 894,777.16
Professional Contractual Services 3.687,013.48 -
Training 3.119.515.95 469,619.91
Fees and Charges 408,951.34 650,996.16
Transportation and Perdiem 255,764.63 420,667.93
Repair and Maintenance 409,798.90 394.244.75
Fuel and Lubricant 225,845.58 112,001.03
Office Entertainment 95,023.78 78,583.93
Purchase of Machinery and Equipment 481.746.03 583.454.63
Purchase of Vehicles - 1,757,000.00
Advertising 34,500.00 18,852.00
Communication 11,377.00 67,009.83
Closing and Uniform 19,980.00 -

. Other materials and supplies 182,408.93 44242.52
Various equipments and books 0.00 -

. Utilities - 12,200.00
Miscellaneous 13.035.00 3.195.92

. 11,470,588.11  5.506.845.77

. 7. Support to the design of the National REDD+ Strategy

: 2014

. Training 2,197,264.57 469,619.91
Fees and Charges 201,432.63 -

. Professional Contractual Services 2,195,940.53 -
Printing 581.764.78 44.242.52
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